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Abstract. The purpose of the article — to reveal features of the implementation of social entrepreneurship in the world.
Methodology. The theoretical and methodological framework of scientific developments consists of the research of
scientists of modern times who work on the solution to development issues of social entrepreneurship in countries
of the world, research data of consulting institutes, own research results. In order to provide validity of research
results, the following methods are used: generalization - in the critical analysis of the content of works of scientists
on solving the problems of the development of social entrepreneurship; information-logical analysis - when
studying data of international consulting institutes and associations; comparison — when comparing directions of
the state support for the development of social entrepreneurship in different countries of the world; cause and effect
relationship — for obtaining final conclusions. Results. This article reveals optimal conditions for developing social
entrepreneurship in countries of the world. A portrait of a successful entrepreneur of the world is formed. The state
of social entrepreneurship and the directions of its development in advanced countries of Europe, America, and
Asia are analysed. Possibilities of adaptation of the global experience in the social entrepreneurship development
for Ukraine are determined. Practical importance. Results of this research can be useful for the Ministry of Social
Policy of Ukraine, the Ministry of Economic Development and Trade of Ukraine. Value/originality — there are clarified
conditions and strategic measures on the development of social entrepreneurship in Ukraine. Further research
should be aimed at the improvement of stimulating mechanisms for the social entrepreneurship development as a
global tool for solving problems of the socio-economic development of countries of the world.
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1. Introduction related to studying the role of social entrepreneurship
as one of the forms of business organization, as well
as stimulating mechanisms for its development in the

world economic practice of entrepreneurship.

The world experience persuasively testifies that
even the growth of socially necessary costs, social
responsibility in the field of entrepreneurship, and
improvement of the functioning of the “third sector” of
economies of many countries of the world are not able
to solve the whole complex of existing socio-economic

2. Literature review

Social entrepreneurship as a scientifically meaningful

problems. This lays emphasis on a low efficiency of
interaction of public sector and business structures,
activities of organizations of the “third sector” towards
overcoming unemployment, social inequality, numerous
wars, ethnic rivalries, gender discrimination, poverty,
etc. And, then, is the main reason for deepening research
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problem became widespread in the early 90s of
the XX century; it was interpreted as an innovative
approach, by which individuals can solve the serious
social problems that their community faces (Drayton,
2011). The concept of the social entrepreneurship
development and the promotion of the social economy
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is now a part of the EU’s policy to overcome the social
isolation of people in a fragile situation. As a result,
the search for ways of achieving social goals within the
framework of sustainable and inclusive growth, reflecting
the experience of Bulgaria, is of a significant interest
(Terziev, Nichev and Arabska, 2017). Generalization
of American and European experience in social
entrepreneurship, approaches of Russian scholars based
on empirical research data (Hoogendoorn, Pennings
and Thurik, 2010; Poltavskaya, 2015) allows asserting
that social entrepreneurship as a branch of scientific
research is at the stage of birth. And thus, there are
virtually no effective mechanisms for its development
stimulation. At the same time, development of
theoretical provisions of social entrepreneurship, as
confirmed by current studies, should be based on results
of analysis, which covers the contribution of value
generation, value comparing, and resource exchange
efficiency and social entrepreneurship should be seen
as an integration structure that promotes a clearer
understanding of the process of creating social value
(Hlady-Rispal and Servantie, 2018). In the context
of the direction of these studies, the authors propose
a variety of examples of solving social problems, in
particular, the creation of municipal Economic Justice
Incubators, the purpose of which is to solve the problems
of employment of former prisoners (Baskaran, 2018).
The importance of distributing non-profit organizations
in the field of healthcare is also emphasized; in
particular, the experience of India in this direction is
interesting. In order to improve the sustainability of
charity hospitals, it is proposed to focus attention on
ensuring long-term financial well-being, disseminating
and integrating the best practices of this type of social
enterprises by expanding learning opportunities and
sharing knowledge (Chowdhury, 2015). For certain
countries of the world suffering from socio-economic
conflicts as a result of hostilities, ethnic rivalries, social
entrepreneurship is considered as a mechanism for
their solution on the set of positive effects from the
activities of social enterprises and taking into account
scenarios of the possible course of events in society,
given the existing trends in the world (Kryvovyazyuk
and Haranchevskaya, 2017). Along with that, one
should note the relationship of social entrepreneurship
with the concept of sustainable development, which is
achieved through the social reorganization and inclusive
entrepreneurship (Saxena, 2011). This can serve an
opportunity for further adaptation of separate regulatory
tools, which positively influence the sustainability of
the socio-economic ecosystem in the nearest region of
the enterprise operation in relation to the stimulation
of development of social entrepreneurship in whole. It
is also necessary to study features of state regulation of
socio-economic responsibility of business (Batchenko
and Dielini, 2017), which can be a positive experience
for Ukraine.

3. Conditions for social entrepreneurship
development in the world and successful
social entrepreneur’s portrait

According to data from the research of famous
Americanfoundation (ThomsonReuters Foundation,
2016), top 1S countries with the best conditions for
the development of social entrepreneurship include
today the USA, Canada, Great Britain, Singapore,
Israel, Chile, South Korea, Hong Kong, Malaysia,
France, Switzerland, Germany, Italy, Columbia,
and India. These countries have formed the best
governmental support for social entrepreneurship,
conditions for attracting qualified personnel,
receiving respectable wages, attracting investments,
understanding by the society of the need for social
changes, provision of the growth of this sector of the
economy.

This convincingly shows that social entrepreneurship
has become widespread in a large part of the world
countries due to the principles of activities aimed
at solving the existing social problems by means of
introducing innovative entrepreneurial methods of
work and providing the effect of a scale that reaches the
international boundaries. Along with that, each team of
social entrepreneurs is oriented to leaders who, due to
their exclusive initiative and volunteering provide the
accessibility of objectives to be achieved.

If we reduce all leaders of the rating of successful
social entrepreneurs of the world to uniform
parameters (Forbes Gallery, 2012), their portrait
will be as follows: they are mostly men (66.7%)
aged 18-28, less often — women (33.3%) aged
20-29; absolute majority of them — representatives
of the USA (70.0%), also there are representatives
of Asia (12.9%), Europe (6.5%), Africa (6.5%), and
other continents (4.1%); all of them are founders
or cofounders of social entrepreneurial structures,
and sometimes combine it with their activities’
management as general directors; among the selected
spheres of social assistance, the priority belongs to
medicine (20.0%), education and learning (20.0%),
dissemination of information technology (20.0%),
energy preservation (10.0%), issues of ecology and
environmental protection (6.67%), solving food
supply problems (6.67%), issue of infrastructural
development (6.66%), and other services (10.0%);
by scale of development of social assistance, activities
of entrepreneurs are directed to the solution of
problems: in the world in whole (23.3%), in countries
of Africa (33.3%), in countries of Asia (13.4%), in
countries of America (30.0%).

Research results showed that the most active social
entrepreneurs direct the main attention to satisfy
secondary and tertiary needs of people — in preserving
health, education, as well as in solving environmental
problems.
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4. The state of social entrepreneurship
and the directions of its state support
in the advanced countries of Europe

A number of countries of the world — Great Britain,
Germany — are among the countries with the best
conditions for developing social entrepreneurship.

According to research data of SEUK (Temple and
Gregory, 2017), in Great Britain, there are 67-70
thousand social enterprises, employing about 1 million
workers, generating about 24 billion pounds sterling of
revenue from activities, according to various estimates.
A significant share of social enterprises operates up to
S years (49%). About 34% of such enterprises carry
out activities at the local level. More than 75% of trade
income accounts for 74% of social enterprises, the
largest share of which accounts for the state sector of
the economy (20%). About 18% of income comes from
international activities. The share of social enterprises,
which produces innovations, in Great Britain is 50%,
while among small and medium-sized businesses —
only 33%. It should be noted that two-thirds of social
enterprises support people from disadvantaged groups,
and 44% employ them. The average salary of the head of
asocial enterprise is 36 115 pounds sterling. About 51%
of social enterprises are looking for funding of fewer
than 100 000 pounds sterling. The most common form
of financing activities — grants (82% of social enterprises
applied for grants).

Such an activity is achieved due to the legislative
consolidation of social entrepreneurship, local
authorities’ support, and proper regulation of the
development of social entrepreneurship. Among the
most effective methods and forms of state support
for this sector should be distinguished: preferential
taxation, state financing, support for enterprises
engaged in the development of the local community by
giving a priority to participation in tenders, promotion
of the development of social entrepreneurs’ vocational
education, creation of an investment fund of financial
support for the development of social entrepreneurship,
creation of a department of social entrepreneurship
issues at the Department of Trade and Industry,
interaction of public authorities with non-state, public
organizations, oriented to social entrepreneurship,
associations and unions of entrepreneurs (Social
Enterprise UK).

As the results of the research program “Social
Entrepreneurship as a Force for more Inclusive and
Innovative Societies” (SEFORIS, 2016) show, in
Germany, there are now about 100 thousand social
enterprises employing about 2.5 million workers.
About 29% of social enterprises operate for less than
S years. Germany is defined by the prevalence of social
enterprises’ cooperation with the national government
(21%) along with the cooperation with local and
regional governments. The share of German social
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enterprises producing innovation is 88%, which is the
third indicator in the world after Sweden and China.
Activities of social enterprises of this country focus
on the development of the community, employment,
and training (25%), education and research (22%),
and healthcare (15%). The main sources of financing
of German social enterprises are levies and sales in
the market or governments (43%), grants (29%), and
donations (10.5%).

Directions of state support for social enterprises of
Germany include: exemption from corporate income
tax, inclusion of social enterprises as separate categories
of target groups in state support schemes, financing
of such enterprises by the national development bank
and EU structural funds, promotion of volunteering,
social enterprises’ support at the local and regional
levels, legislative consolidation of development of social
entrepreneurship.

S. The state of social entrepreneurship
and the directions of its state support
in the advanced countries of America

The USA is the best country where business leaders
strive to solve social problems. According to research
data (Social Enterprise Alliance, 2018), there are
about 140 thousand social enterprises registered in the
country that receive over 500 billion dollars of income
and provided jobs to more than 10 million citizens,
whose wage fund is at least 8.3% of the country’s payroll
budget. Along with that, up to 40% of these enterprises
have fewer than five employees and only 8% - more
than 100 employees; 45% of enterprises have income
less than 250 thousand dollars; 22% - more than
2 million dollars; 35% of social enterprises — non-profit
organizations; 20% — affect the economic development
ofthe USA; 16% - focus on the workforce development;
less than 10% - focus on the international level.

State support for the development of social
entrepreneurship in the USA is one of the best in the
world and ranks 6th in the ranking of the best countries
for the development of social entrepreneurship
(Thomson Reuters Foundation, 2016) and is realized in
the following directions: stimulating social innovation,
creating favourable conditions for support, promoting
the dissemination and development of successful social
initiatives, disseminating information on effective
solutions to social entrepreneurship. One should also
note a significant role of the Social Enterprise Alliance
in the support for social enterprises of the USA.

Canada occupies the second place in the world for
the creation of conditions for the development of social
entrepreneurship, including the first by the possibility
of access to capital, the ability of social entrepreneurs
to make a living due to work, as well as the pace of
development of social entrepreneurship (Thomson
Reuters Foundation, 2016). The number of social
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enterprises in the country increases annually and is
close to their number in the USA. Thus, only Ontario
has registered 10 thousand social enterprises that have
formed investment capital of 2.5 billion USD. Social
enterprises of Canada (Elson, P., Hall, P. and Wamucii P,
2016) mostly operate at the local level (58%), much less
at the national (13%) and international level (10%). The
main financial sources of their activity are grants (77%
of social enterprises), banking credits (8%), finances of
credit associations (7%), government structures (2%),
financing of private persons.

The state significantly promotes the development
of social entrepreneurship by means of support for
social initiatives, promotion of volunteering, social
entrepreneurs benefit from Social Venture ConneXion —
the first platform named MaRS and TMX group that
unites social enterprises with funds and investors.

6. The state of social entrepreneurship
and the directions of its state support
in the advanced countries of Asia

Among the countries of Asia that create the
best conditions for the development of social
entrepreneurship, there are Singapore, South Korea,
Hong Kong, Malaysia. Along with that, we consider
appropriate to distinguish those providing the best
state support towards the solution of social problems -
South Korea and Singapore that fairly took the first
and the second places correspondingly in the field of
state regulation of social processes (Thomson Reuters
Foundation, 2016).

Development of social entrepreneurship in Singapore
(Watanabe and Tanaka, 2016) is considerably
promoted by a lower corporate tax (17%) compared to
other Asian economies — Japan (40%), China (25%),
and South Korea (24%). In 2015, the National Council
of Social Service (NCSS), Ministry of Social and
Family Development (MSFD), Tote Board, and SEA
established a new centre named “raiSE” for supporting
the development of social enterprises by means of
creating a centralized support window. It provides
services to new social entrepreneurs on issues of
financial support (in the form of grants and investments
for covering different business stages, including start-
ups), advisory services (on issues of cooperation with
large corporations), education services (providing
educational programmes), provision of offices.
About three out of five social enterprises in Singapore
participate in raiSE and took advantage of these
additional opportunities.

South Korea, unlike most of the countries with
favourable development conditions for social
entrepreneurship, has a much smaller number of social
enterprises. According to research results (Cagney,
2018), there are 1814 entities, however, all of them are
certified by the Ministry of Labour and Employment

Affairs and KoSEA, which allows receiving significant
preferences from the state and, in particular, funds for
the reimbursement of labour costs. Social enterprises
employ about 30 thousand people; the share of their
contribution to the country’s GDP structure is 3%.
In their activities, enterprises are oriented to solving
problems of energy saving, education, international
expansion in order to reduce unemployment and
develop agriculture (Hwang, Jang, Park, Kim, 2017).

State support for social entrepreneurship in South
Koreahasadual nature: onthe one hand - it considerably
strengthens the sector where social enterprises operate,
on the other — weakens business development as a
whole. Along with that, the main directions of the state
support for the development of social entrepreneurship
are the financing of the support for social initiatives, tax
preferences, institutional provisions, and support for
the international markets’ entry.

7. Possibilities of adaptation of the world
experience in development and regulation
of social entrepreneurship for Ukraine

Analysis of the global experience in development and
regulation of social entrepreneurship in the advanced
countries of Europe, America, and Asia points out that
its adaptation is possible and useful. However, it will
become possible taking into account the following
conditions: firstly, it is necessary to legalize social
entrepreneurship as in advanced countries of the world;
secondly, national doctrine for the development of
social entrepreneurship is required that will enable
determining the tactics and strategy of actions to
solve social goals; thirdly, it is needed to generate in
society an understanding of the importance of social
entrepreneurship as a global tool that can stimulate
business development as a whole.

As the first-priority steps that can improve adaptation
of the global experience in the development of social
entrepreneurship for Ukraine, it is necessary: to
introduce specialties “Social Entrepreneurship” and
“Regulation of Social Entrepreneurship Development”
in the training of specialists of economic and legal
directions in higher educational institutions of the
country; foradvancedsocial enterprises — to become full-
fledged participants of the Social Enterprise Alliance; to
create a Centre for supporting the development of social
enterprises; to introduce a mechanism for cooperation
of the state, business, and community in the area of
development of social entrepreneurship.

8. Conclusions

Analysis of scientific papers of scientists of modern
times showed that the role of social entrepreneurship
in the development of the global economy is constantly
increasing, requiring a deeper study of ways to achieve
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social goals in the advanced countries and, at the same
time, features of state support for the development of
social entrepreneurship.

Research results outline that social entrepreneurship
development conditions can be considered the best if
there are provided: its proper governmental support,
optimal conditions for attracting skilled personnel,
respectable wages, investment attraction for the
development of social entrepreneurship, understanding
in the society of the need for social changes, ensuring
the growth of this sector of the economy.

Analysis of the world experience in the development
of social entrepreneurship points out that in the
advanced countries of Europe, high activity of this
sector is achieved due to legislative consolidation of its
role in the economy of countries, support on the part
oflocal authorities, proper regulation of development of
social entrepreneurship, grant activities; in the advanced
countries of America — by means of stimulating social

Vol. 4, No. 1, 2018

innovations on the part of the state, creating favourable
conditions for supporting this sector’s development,
dissemination of information data on viable solutions
of the social entrepreneurship field; in the advanced
countries of Asia — due to financing of the support
for social initiatives, tax discrimination, institutional
provision, support for the international markets” entry.

For Ukraine, such an experience is useful, first of fall,
from a perspective of the need of assigning a legal status
to social enterprises, provision of the understanding in
the society of the need for these changes, elaboration
of ways to stimulate the development of social
entrepreneurship and create a platform for solving a
number of social problems — unemployment, low wages.

Further research should be aimed at the
improvement of stimulating mechanisms for the social
entrepreneurship development as a global tool for
solving problems of the socio-economic development
of countries of the world.
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